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Item 1.03. Bankruptcy or Receivership

(b) On December 16, 2005, the United States Bankruptcy Court for the District of Minnesota
entered an order converting the registrant’s bankruptcy from a Chapter 11 proceeding to a
proceeding under Chapter 7 of the Bankruptcy Code (Bankruptcy No. 05-41161). On March 8,
2006, the United States Bankruptcy Court for the District of Minnesota entered an order
reconverting the case back to Chapter 11 and allowed the Registrant to continue in business as a
debtor in possession.

On April 26, 2006 the United States Bankruptcy Court for the District of Minnesota confirmed
the registrant’s plan of reorganization and determined that all requirements to confirmation had
been satisfied. The order confirming the Plan of Reorganization is filed as Exhibit 2.1.

The reorganization plan calls for payment in full of all allowed claims and payment of one
hundred percent (100%) of negotiated settlements with certain creditors to be made on or before
May 26, 2006. The registrant estimates unsecured claims not subject to negotiation to be
approximately $236,000. The registrant at this time is disputing claims of approximately
$56,000. Total negotiated claims are $320,000. Additional court fees, professional and
administrative services will be paid with the approval of the court. The Plan of Reorganization is
filed as Exhibit 2.2.

At April 26, 2006, the registrant had total assets of $1,580,872.00, including $1,404,523.00 in
cash. The registrant’s total liabilities were $691,011, including current liabilities of $468,124.00.
The balance sheet in the form submitted to the Court at the time of confirmation of the plan of
reorganization is filed as Exhibit 99.1.
The reorganization plan does not impair the interest of the current stockholders. At April 26,
2006, there were 15,079,000 outstanding shares of common stock held of record by 829
stockholders.
Item 9.1 Financial Statements and Exhibits.
(©) Exhibits
2.1  Order and Notice Confirming Plan and Fixing Time Limits, dated April 26, 2006
2.2  Debtor’s Third Modified Plan of Reorganization filed

99.1 Unaudited balance sheet of registrant at April 26, 2006
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

Date: April 28, 2006 By __ /s/Van Thuy Tran

Its Chief Executive Officer
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Exhibit 2.1

UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re:
CHAPTER 11 CASE
VERITEC, INC.,

Debtor. BKY 05-41161

ORDER AND NOTICE CONFIRMING PLAN AND FIXING TIME LIMITS

The plan filed by Debtor, its proponent, was transmitted to all creditors and other parties in
interest. It has now been determined, after hearing on notice, that the requirements for confirmation set forth
in 11 U.S.C §1129 have been satisfied.

IT IS THEREFORE ORDERED:

1. CONFIRMATION OF PLAN. The plan filed by VERITEC, INC. on March 13, 2006,
dated March 10, 20086, is confirmed.
2. PROFESSIONAL FEES AND OTHER ADMINISTRATIVE EXPENSES. All

applications for award of compensation or expenses to a trustee, examiner, attorney or other professional
person, and all other requests to order payment of an administrative expense, shall be made by motion under
Local Rules 2016-1 or 3002-2, and shall be served and filed within 30 days after the date of this order.

3. OBJECTIONS TO CLAIMS. Allobjections to proofs of claim shall be made by motion
under Local Rule 3007-1, and shall be served and filed within 30 days after the date of this order, or 30 days
after the claim was filed, whichever is later.

4, OTHER PROCEEDINGS. All other motions, applications or complaints shall be filed
within 60 days after the date of this order. Any time limit provided in this order may be extended or waived
by the court for cause after notice and a hearing. Nothing in this order shall preclude any proceeding in
another court with jurisdiction and within time limits otherwise applicable.

5. CLERK’S CHARGES AND REPORT INFORMATION. A separate order is entered
to require payment of notice or claim charges and the reporting of payments made postpetition to date of
confirmation of the plan, and payments paid or to be paid thereafter, for preconfirmation debts or
administrative expenses.

6. MAILING OF NOTICE. The clerk shall forthwith mail copies of this order, as notice
of entry of this order and confirmation of the plan, to the entities specified in Local Rule 9013-3 and to all
creditors and other parties in interest. The proponent of the plan shall forthwith mail copies of this order as
notice thereof to all equity security holders of the debtor.

Dated: April 26, 2006
/e/ Robert J. Kressel
ROBERT J. KRESSEL
UNITED STATES BANKRUPTCY JUDGE

NOTICE OF ELECTRONIC ENTRY AND
FILING ORDER OR JUDGMENT

Filed and Docket Entry made on 04/26/06
Lori Vosejpka, Clerk, By Imh




IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed in
duplicate originals by their duly authorized representatives as of the day and year first above
written.

VERITEC INC, MITSUBISHI CORPORATION
By: 6"" %’7‘/7(\@ By:
Name: UCL n Ttbu.,q i Name:
Its: C g — Its:
Date: [— 25- O é Date:
VCODE HOLDINGS, INC, VDATA, LI.C

(>5':”'~ Q/éz,u@ (e By: Acacia Global Acquisition Corporation, its

/Lulu sole member
Name: A Jern 7T [ { Cex iy

Its: W df e N By:'

Name:
Date: l - 2.5 - C)/éD

Its:

Date:
SF1:614545.4
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IN 'WITNESS WHEREDF, the Patties have caused this Agreement to be exectted in
duplicate originals by their duly authorized representatives as of the day and year first above .

written:
- VERITEC, INC.

By:

Name:

Tts:

Date:

VCODE HOLDINGS, INC,

'B,y«: '

Name;

Tts:

Date:

SE16145454

13

MITSUBISHI CORPORATION

. N
S — ——
Name: Y. Yatabe
Its: General Manager

Maotor Vehicle Burope Middle-East Afiioa Unit

Date: 26" of January, 2006
VDATA, LLC

By: Acacia Global Acquisition Corporation, its
sole member

By:

Name;

Its:

Date:




Frost Brown Todd LLC 1/28!2008 10:28:52 AM PAGE 2/002 Fax Berver

ATTORANEYS

KENTUCKY - OG- INDLANA - THERESSED

Charles M. Priichelt, dr.
{502)568-0389
CPRITOHETTDFYTLAW.COM

January 24, 2006

Robert W. Junghans, Esq.
2 Skillnian Lane
North Oaks, MN 55127

Re:  Weritec, luc.
Dear Mr. Junghans:
{ am writing in response to your settlement letter of Januvary 13, 20006.

Frost Brown Todd LLC (“FBT") agrees to waive and release its claims against Veritec,
Inc. (*Veritee™) for unpaid attorneys fees and expenses incurred on Veritec's behalf in exchange
for a waiver and release of any and all claims against FBT, including its former and current
members and employees. ! understand and acknowledge that the settlement is contingent upon
Ventec obtaining the necessary approval from the Bankruptcy Court and that Veritec shali seek
such approval.

FBT's acceptance of your offer and compromise should in no way be construed as an
admission of liability. FBT vigorously denies that it is liable in any way to Veritec as a result of

its prior representation.
Ze)

mr es M. Prichett, Jr.

400 West Markel Streel, 3ind Floor Louisville, Kenucky 402023383 (502) 589-5400 « (502) 581-1087 f2x W frosirowntodd, com

LOULibrary G000000.0001519 574420v.}




ﬂ“inn emanuel IR LT SO LR

865 South Figueroa Srreet, 1oth Floor, Los Angeles, California 90017 § 1e1 21 3-443-3000 FAN 21344373100

WRITER'S DIRECT DIAL NO,
(213) 443-3619

WRITER'S INTERNET ADDRESS
marcrosner@quinnemanuel.com

February 2, 2006

ViA FACSIMILE AND U.S. MAIL
763.253.0503

Van T. Tran

Chief Executive Officer
Veritec, Inc.

2445 Winnetka Avenue North
Golden Valley, MN 55427

Re: In re Veritec Chapter 7 Bankruptcy

Dear Ms. Tran:

This will confirm that Quinn Emanuel Urquhart Oliver & Hedges, LLP ("Quinn Emanuel") has
agreed to compromise its claim against Veritec, Inc. ("Veritec") pursuant to the following terms
and conditions: :

Veritec owes Quinn Emanuel $310,845 for legal services provided by Quinn Emanuel to Veritec
in a lawsuit captioned Mitsubishi Corp. v. Veritec, Inc., U.S. District Court for the Central
District of California Case No. 2:05-CV-01144-ABC-FMO (the "Mitsubishi Litigation"). Quinn
Emanuel no longer represents Veritec in the Mitsubishi Litigation and Veritec has substituted in
new counsel to represent it in that action.

Veritec filed a petition under Chapter 11 of the Bankruptey Code (the "Chapter 11 ProCeedihg")
in the United States Bankruptcy Court for the District of Minnesota (the "Bankruptcy Court").

Veritec identified the $310,845 it owes to Quinn Emanuel as an undisputed creditor's claim in its
Chapter 11 Proceeding. P —
EXHIBIT

%

guinn emanuel urquhart oliver & hedges, Np

siw vors b s Madison Avenue. =th Floors New York, New York too= | e 202028100 (4 227028200

S Feevenen Dso California Sereet, 2end Floor, San Francisco. California gqinn | e 455 8750600 63X 415 875-6700
stcox vy sy Twin Dalphin Diive, Snite s6o, Redwoaod Shores, Californin gogo65 | ren 6508005000 1AN 650-801-5100
ParaserinGs |50 Maniton Drive. Suite vou Indian Wells, Californie 92200 ] 1l =60- 3454787 18 “60- 143041
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Veritec's Plan of Reorganization was rejected by the Bankruptcy Court and its Chapter 11
Proceeding was converted by the Bankruptcy Court to a liquidation under Chapter 7 of the
Bankruptcy Code (the "Chapter 7 Proceeding™).

Veritec currently has cash of approximately $400,000.

Veritec is attempting to have the Bankruptcy Court convert the Chapter 7 Proceeding back to a
reorganization under Chapter 11.

Should the Bankruptcy Court allow Veritec to convert its Chapter 7 Proceeding back to a
reorganization under Chapter 11, Quinn Emanuel will accept in lieu of full payment of the
$310,845 it is owed by Veritec payment of $20,000 cash.

Very truly yours,

(‘ ) . . . ' S » - \

Marc Rosner

MR:wp
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